THE ROTARY FOUNDATION OF ROTARY INTERNATIONAL

Gift Acceptance Policy Manual

Updated December 2006




CONTENTS

VI.  Types of Acceptable Gifts
A. Outright Gifts

AW e
_|
Py Y
ZY
9
-~
(9]
(@]
—+

© oo ~NO®
0o
QD .
=
Q
- D
>S5
2]
D
(]
(7]

D. Major Gift Pledges

E. The Rotary Foundation Donor Advised Fund

VI Gt ACKNOWIEAGM N
VI Gift Acceptance CoOmMMIt e
IX. Policy Amendment and ReVIEW
X. Policy Effective Date

OO NOUITOEEBRERBR,WWWW WNDNDNDNDNPREPPRP



Mission Statement & Purpose of Gift Acceptance &licy

The Mission of The Rotary Foundation (the “Foumatd) is to support the efforts of Rotary
International in the fulfillment of the Object obRary, Rotary’s Mission, and the achievement ofld/or
understanding and peace through local, nationdljrsternational humanitarian, educational, and
cultural programs. The Foundation is headquartatddb60 Sherman Ave., Evanston, IL 60201 USA.
Its US federal tax identification number is 36-3043.

The purpose of the Foundation’s Gift AcceptanckclP¢the “Policy”) is to govern the acceptance of
gifts and to provide guidance to donors and thesfgssional advisors in completing gifts. All gifare
to be considered for acceptance in accordancethatipolicies set forth herein.

The scope of this Policy is limited to acceptancaan-acceptance of proposed gifts; it is not idezh
to cover disposition of property owned by the Faatrah or donor recognition.

Il. Gift Acceptance Policy for Gifts Outside the Unted States

The Foundation is an international organizatitins, to varying degrees, able to accept, or atgrsior
acceptance, contributions of cash and property fitorors in the countries in which it operates.

The acceptance of a gift of any kind by an assed@ndation of The Rotary Foundation must comply
with the policies and procedures established byfthstees, including but not limited to those oet

in this gift acceptance policy as amended peridigica he acceptance of a gift of any kind by an
associate foundation must comply with all localdaand transfer of the assets to the Foundation
cannot violate any US or local laws.

The associate foundations of The Rotary Foundaticinde:

The Rotary Foundation (Canada)

Rotary Deutschland Gemeindienst e.V.

The Rotary Foundation (India)

Rotary Foundation of the United Kingdom
Australian Rotary Foundation Trust

Associacao Brasileira da The Rotary Foundation
NPO Rotary Foundation Japan

All numbers referenced in this policy are in USIIBxs and all references to the IRS are to theeadhit
States Internal Revenue Service. Any transmittgtiuictions provided in this Policy are for gifisen
in the United States only. Check with the appraterassociate foundation and/or International @ffic
for transmittal instructions for gifts outside tbeited States.



lll.Use of Legal Counsel

Use of legal counsel by both the donor and thenBlation is advantageous to all parties. The
Foundation cannot serve as both the donor’s adaisdmbeneficiary of the donor’s gifts. Therefore
potential donors should be advised to consult irddpnt tax and/or legal counsel before making gifts
to the Foundation.

A.

The Donor’s Use of Legal Counsel

Foundation representatives (staff and voluntedral) encourage donors to consult independent tax
and/or legal counsel prior to making a contributiorthe Foundation. It is the donor’s

responsibility to retain appropriate independegalend tax counsel in these transactions. Prior to
signing gift agreements, such as gifts of partidriests, charitable gift annuities, charitable
remainder trusts and charitable lead trusts, cadosthe donor should be given the opportunity to
review and approve the documents.

The Rotary Foundation’s Use of Legal Counsel

Split-interest gifts and outright gifts of assetisey than cash or publicly traded securities shbeld
reviewed in advance by Rotary International’s Legaivices Division. Under certain
circumstances, Legal Services will retain outsatgl counsel to assist with the evaluation of
potential gifts.

V. Gift Definition

A qift is defined as a voluntary transfer of as$eim a person or an organization to the Foundation
Gifts usually take the form of cash, securitieg) Bstate or personal property. The Foundation may
accept or decline any gift. The following criteganerally identify a gift:

A.
B.
C.

A gift is motivated by charitable intent.

Gifts are irrevocable transfers of assets.

Gifts are not generally subject to an excharigmosideration or other contractual duties between
the Foundation and the donor, except for certditriserest gifts as set out in this Policy, altiyh
objectives may be stated and funds may be restriota specific purpose.

. Donors are not provided formal financial accauyg. A general report to the donor stating the

utilization or impact of the gift is appropriateycamay be desirable, especially in the case of dame
gifts to the Permanent Fund, the Foundation’s emaemt.

Generally, funds received from individuals, ellgsheld corporations, and family foundations will
be classified as gifts. Funds received from corpama, corporate foundations, and major
foundations will be classified as gifts unless ghant requires performance or other consideration.
A gift is not completed until it has been aceepby the Foundation, or in the case of securities,
bonds or mutual funds, when deposited into the Bation’s account.

Gift Designation

When received without donor instructions, giftsh@éD,000 or more will be placed in the Permanent
Fund with the annual spendable earnings directégetdVorld Fund.



VI. Types of Acceptable Gifts
A. Outright Gifts

An outright gift involves the donor’s voluntary amdentional transfer of money or property to the
Foundation, without expectation of receiving a bgmgual to the value of the transfer. Although
the donor may place restrictions on the use optbgerty, the donor may not retain control over
the money or property transferred to the charitgualify as a current gift. Examples of outright
gifts include cash, securities, tangible personaperty and some real estate gifts.

1. Cash and Checks

Cash and checks may be accepted regardless ahthen&d The value of any cash or check gift
is its face value. Checks must be made payabléé¢oRotary Foundation, and sent to:

The Rotary Foundation
14280 Collections Center Drive
Chicago, IL 60693

2. Wire Transfer of Funds

Funds may be wire transferred to the Foundatiomfdonors’ bank accounts. Donors should
consult a representative of their financial ingittn to make contributions via wire transfer.
Donors should also notify the Foundation when dvahsfers are initiated to ensure appropriate
and timely gift acknowledgement and proper gifiddre

Bank Name: Bank of America
Bank Address: 231 South LaSalle Street
Chicago, IL 60604
Bank Routing Number: 026009593
Account Name: The Rotary Foundation of Rotary imdional
Account Number: 8666023173

Wire transfers must be in US Dollars and transfastoriginate in the USA.

3. TRF-Direct

The TRF-Direct Donations program allows donorgamsfer funds automatically from their
checking, savings or credit card accounts to thenBation.

a. When the donor agrees to have regularly schdaigductions made from a personal savings
or checking account through the TRF-Direct Donatiprogram, a $10 minimum per gift
transaction is required.

b. When the donor agrees to have regularly schddidductions made from a credit card
through the TRF-Direct Donations program, a $26imum per gift transaction is required.



4. Credit Card Contributions

Funds may be transferred to the Foundation viadogredit cards. A credit card contribution
form, available for download on the Foundation’$gite, must be completed in order to
initiate this type of gift. For donors making imdlual credit card contributions there is no
minimum amount.

5. Securities

Securities that are actively traded on recognstedk exchanges and other readily marketable
securities, including bonds and mutual funds, mawadcepted as gifts by The Rotary
Foundation, according to the policies describedwelSecurities given to the Foundation will
typically be sold as soon as possible.

a. Publicly Traded Securities

The value of a gift of securities is the mean (age) of the high and low of the stock(s) or

bond(s) on the day the securities are transferyatddodonor to The Foundation. The value

of less actively traded securities, rarely tradeclsities or a security that does not trade on
the gift date should be determined according toi&s as found in IRS Publication 561.

The Foundation should be notified in advance ofsdurities being transferred, the number
of shares, the intended gift date and the intenl#signation of the gift (for example Annual
Programs Fund, Permanent Fund or PolioPlus). Blhedation will sell such securities as
soon as possible after the securities have beeivest

Donation of Securities via Wire Transfer

Securities may be wired directly to the Foundasidmbkerage account via DTC. Direct
such gifts to:

The Rotary Foundation of Rotary International
Account #695-04362, DTC #5198

Steven H. Loewenthal, Merrill Lynch

400 Skokie Boulevard

Northbrook, IL 60062

Telephone: 847-564-7240

i. Donation of Securities via Mail

If the donor has physical custody of stock cemifes, they should be mailed, unsigned
and by registered mail, to The Rotary Foundati@ifs Administration Department at
1560 Sherman Avenue, Evanston, IL, 60201. Theesigtock/bond power forms must
be sent and received separately from the stock/bertdicates. The signature on the
stock/bond power must exactly match the name(shewrertificates.



iii. Donation of Securities via Hand Delivery

Stock certificates may be delivered to the Foundat Gift Administration Department
at the Secretariat in Evanston, 1560 Sherman Avdfwanston, IL, 60201. Donors

may deliver securities to the trust departmentyflaank, and ask them to report the gift
immediately to the Foundation. Signed stock/boogrs should be provided to TRF
and/or the trust department or broker.

Mutual Fund Shares

Mutual fund shares may be accepted by the Fownmdatn most cases, the Foundation must
open an account in order to accept gifts of muiwad shares. Aspects of this process are
beyond the Foundation’s control and can take séwezeks before the transaction is
complete. Therefore, donors are advised to allafficgent time (two to three weeks) to
complete such transactions.

To initiate a gift of mutual fund shares, the Foathoh must be notified of the mutual fund
shares being gifted, the name of the institutiowlath the shares are held (brokerage firm,
financial institution or the mutual fund companseiff), the number of shares, the intended
gift date, and the intended use of the gift (foareple Annual Programs Fund, Permanent
Fund or Polio Plus). If the shares are held amhbéual fund company, the donor and TRF
must follow the necessary steps required by thaipamy for transfer of ownership of the
shares. If the shares are held at a brokerageofirimancial institution, the Foundation will
contact the institution and establish an accouwarithf none is currently open. When the
account is open, that institution will transfer #feres into the Foundation’s account. In all
cases the shares will be sold as soon as posibtesaccessful transfer into the
Foundation’s account.

The fair market value of mutual fund shares willdetermined by the public redemption
price of the shares on the date of the gift tofbendation’s account. If such a price is not
readily available, then the value shall be deteeatias if the shares were non-publicly
traded securities in accordance with IRS Publicaefi6l.

Closely Held Securities

Closely held or non-publicly traded securities rbayaccepted only after prior review and
approval by the Gift Acceptance Committee.

Valuation of closely held securities may be chajlag due to infrequent trading, which
makes it difficult to establish fair market valtde Rotary Foundation will only consider
gifts of closely held securities in amounts of 10, and above.

The following documentation must be provided to @it Acceptance Committee before a
gift of closely held securities will be considerfed acceptance:

i. aqualified independent appraisal as definetthéninternal Revenue Code and IRS
Publication 561



ii. copies of any shareholder buy/sell agreements

iii. copies of transfer restrictions on the trarsfontained in the bylaws and/or reflected on
the stock certificates

Donors are advised to consult their own counsellR&dPublication 561, which describes
the protocol in detail, including the proceduresdppraisers, contents of appraisals, in
establishing the value of their gift for tax purpses

Restricted Securities

Restricted securities (also known as unregistegedrgies, investment-letter stock, control
stock or private placement stock) are infrequegithen as gifts because of the difficulty in
transferring ownership and determining fair markatie. They may be accepted by The
Rotary Foundation only upon prior approval by thé &cceptance Committee.

The Rotary Foundation will only consider gifts ebtricted securities in amounts of
$10,000 and above. The following documentationtrbagprovided to the Gift Acceptance
Committee before a gift of restricted securitielf e considered for acceptance:

i. aqualified independent appraisal as definetthéninternal Revenue Code and IRS
Publication 561

ii. copies of any shareholder buy/sell agreements
iii. copies of transfer restrictions
Donors are advised to consult their own counsellB&dPublication 561, which describes

the protocol in detail, including the proceduresdppraisers, contents of appraisals, in
establishing the value of their gift for tax purpses



6. Gifts of Real Estate

Gifts of real estate may include land both improaad unimproved, detached single-family
residences, condominiums, apartment buildingsatgmbperty, commercial property, farms,
and gifts subject to a retained life estate.

Upon review and approval of the Gift Acceptance Gottee, The Foundation may accept
ownership of outright gifts of real estate with amimum appraised value of $25,000 when
undeveloped and $100,000 when developed. Indanoe with this Policy, the Foundation
will sell such gifts as soon as possible after igd@xcept in the case of gifts subject to a
retained life estate).

Acceptance Criteria
The Gift Acceptance Committee will meet as needegview all potential gifts of real estate.
To be considered acceptable, potential gifts dfestate should meet the following criteria:

a. Be of sufficient value so that the Foundatiol wiimately realize significant benefit from
the gift, considering legal, administrative andestbosts likely to be incurred by the
Foundation in accepting the real estate;

b. Be readily marketable at or close to the appthisalue; and

c. Be free from any liens, loans or other speaalditions that would place the Foundation in
a position of incurring significant potential addital expense, risk or liability, or which
would restrict the Foundation's ability to use pheperty in any manner the Foundation
determines best for furthering the purposes ofhendation, or which would place undue
burdens on the Foundation in maintaining the giftrto sale.

Required Documentation

Documentation must be provided to the Gift Accepga@ommittee before a gift of real estate
will be considered, including a completed “RealdstAcquisition Form”. The Foundation
may require the following information in order tonsider acceptance of a gift of real estate:

a. A title insurance commitment showing marketdile in the donor’s name, free and clear
of unacceptable encumbrances, issued by a titlganse company deemed acceptable by
TRF

b. A qualified appraisal (see additional commem=isl)

c. A phase one environmental audit by a qualifiegieer indicating that ownership will not
expose the Foundation to environmental liabilities

d. A market feasibility study for the property

e. ALTA (American Land Title Association) surveytbie property by a registered land
surveyor

f. Evidence of compliance with Americans with Diddiles Act (when applicable)

g. A structural engineering report (when applicable

h. A review of any leases and corresponding doctsrnanluding but not limited to proof of
tenant’s insurance

I. A disclosure statement for residential propéviiien applicable) including any mineral, oll
or gas rights

It is the responsibility of the donor to pay alkt®incurred in transfer of the property, including
the cost of compliance with any of the Foundatiarguirements outlined above.



Tax Considerations

Under applicable IRS regulations, a donor mustfpagny initial appraisal made on the
property. The appraisal must be made not edHhar 60 days before the date of the
contribution, and before the filing of the tax metwn which the deduction is first claimed.

Donors must complete IRS Form 8283. If The Rokoyndation sells a gift of real estate
within two years of receipt, the sale will be reeadrto the IRS with submission of Form 8282.
A copy of Form 8282 will be provided to donors tham this applies. In considering gifts of
real estate, donors are advised to consult wittoeegsional advisor regarding the related use
rules that apply to such gifts and their tax deithiltty.

7. Gifts of Real Property with Retained Life Estats or other Restrictions/limitations

A qift of real property with a retained life estat@olves the transfer of the title to a personal
residence or farm to the Foundation whereby the@donanother person retains use of the
property for a term of years or the life/lives bétdonor and/or another person.

Such gifts are subject to both the general conuitend the guidelines for acceptance of
outright gifts of real estate as set forth in fAdicy (see Section V.A.6 “Gifts of Real Estate”).
The agreement creating the life interest must pi@that the donor and/or life tenant shall
remain responsible for the payment of mortgage®stansurance (property insurance with The
Rotary Foundation as loss payee, general liabiigyrance with The Rotary Foundation as
additional insured and other appropriate insurascéetermined by The Rotary Foundation),
utilities, maintenance/repairs and all other castociated with the property, unless other
specific provisions are made for the payment o$¢hexpenses. Proof of payment for applicable
items and certificates of insurance may be requiethe Foundation as appropriate. Donor(s)
shall not violate or allow to be violated any envimental laws/ordinances covering this

property.
Bargain Sales (including mortgaged property)

A bargain sale is a sale of property to the Founddbr an amount less than the property's
current fair market value as determined by a reaprdlified appraisal. The excess of the value
over the sales price generally represents a comtitritoto the Foundation.

The Foundation, upon review and approval of the &tteptance Committee, may purchase
real estate, securities, or other property on gdarsale basis.

Ordinarily the purchase price for the property siaot exceed 60% of its appraised value.
The bargain sale price may be paid either in a lamp or in installments. Restrictions as to the
type of asset set forth above shall also be met.

Tangible Personal Property (accepted with intento sell)

Tangible personal property is an asset that canushed, handled, or moved by an individual
(as opposed to intangible assets such as owneansaipompany). The most common tangible
personal property assets include art, coin andpstaotlections, jewelry, furniture, or any
similarly unique asset or collectible owned by aao



The Foundation, upon review and approval of theé &tteptance Committee, may accept gifts
of tangible personal property. However, gifts ofanobiles, boats, airplanes and motorcycles
are not accepted by the Foundation. The Foundaitibsell gifts of tangible personal property
and invest the proceeds as soon as is practical.

Acceptance Criteria

Generally, gifts of tangible personal property nbayaccepted if they 1) meet the Foundation’s
minimum gift value requirements, 2) are readily kedable and 3) are free and clear of
encumbrances. Gifts of tangible personal propangt be of sufficient value to cover holding,
maintenance, sale and administrative costs.

The Gift Acceptance Committee, assuming all othedejines are also met, will consider gifts
of jewelry valued at US $10,000 or more, and giftartwork and collectibles valued at US
$25,000 or more.

Documentation Required

Donors who intend to give tangible personal proptrtthe Foundation must submit their gift
proposal in writing. The proposal must includesadtiption of the gift, proof of ownership, the
donor’s cost basis, date of acquisition, and aifielappraisal performed within 60 days of the
gift proposal date.

Criteria for acceptance of the proposed gifts nfthle personal property shall include the
following:

a. The type of gift the donor intends to fund vilie property. Most personal property is not
appropriate for funding gift annuities, pooled inmfunds, charitable remainder trusts or
charitable lead trusts;

b. Whether the property is readily marketable ahdtvadditional costs may be involved with

the sale of the property;

Whether the donor has requested any restrictinribe use, display or sale of the property;

Whether the donor is aware of The Rotary Fouodatpolicy of selling such gifts as soon

as possible after receipt;

e. Whether the donor is willing and able to finattoe packing, shipping and in-transit
security, insurance and other associated costamsferring the gift to the Foundation.

oo

The donor is responsible for any packing, shippindransit security and insurance costs for
gifts of tangible personal property. The item(s)stbe insured at the donor’s expense until
delivered safely to The Rotary Foundation, andgi@nof ownership is complete.

Tax Considerations

Donors must complete IRS Form 8283. If The Rokoyndation sells a gift of tangible
personal property within two years of receipt, shée will be reported to the IRS with
submission of Form 8282. A copy of Form 8282 Wwél provided to donors to whom this
applies. In considering gifts of tangible persgmalperty, donors are advised to consult with a
professional advisor regarding the related usesrilat apply to such gifts and their tax
deductibility.




10. Gifts in Kind (retained for Foundation use)

Furniture, equipment, medical supplies, compugedare and software and Rotary-related
memorabilia are examples of gifts in kind that rbayconsidered for acceptance by The Rotary
Foundation. The Gift Acceptance Committee wilhsiler such gifts on a case-by-case basis.

Acceptance Criteria

Depending on the nature of the gift, there maylaetenance, storage, shipping and insurance
costs associated with it. Generally, the Gift &mance Committee will use the following
criteria to determine whether a gift in kind wik laccepted by The Rotary Foundation:

a. Whether the property furthers the mission oaechks the history of The Rotary Foundation

b. Whether the donor has requested any restrictinriee use or display of the property

c. Whether the donor is willing and able to finatiee packing, shipping and in-transit
security, insurance (until safe delivery of itemagtie Foundation and transfer of ownership
is complete) and other associated costs in tramsfethe gift to The Rotary Foundation.

Documentation Required

Donors who intend to give gifts in kind to the Fdation must submit their gift proposal in
writing. The proposal must include a descriptiéthe gift, proof of ownership, the donor’s
cost basis, date of acquisition, and a qualifigorajgal performed within 60 days of the gift
proposal date. In addition, the donor must pro@deritten document clearly identifying the
property (describing the item(s) in detail) andiatathe donor’s clear intent to transfer all
rights of ownership to the Foundation.

Tax Considerations

In considering such gifts, donors are advised tesali with a tax/financial professional
regarding the related use rules that apply to gifth Unless it can be determined that the item
being donated will be used by the Foundation tth&rrits mission, a donor’s deduction will be
limited to the lesser of his/her cost basis andairanarket value of the property.

11. Other Non-Traditional Asset Gifts

Gifts of nontraditional assets are complicated eend carry with them additional risks and costs
to both donor and The Rotary Foundation. Thisqyak meant to ensure that the Foundation
makes prudent decisions regarding the acceptantesé types of gifts such that maximum
benefit toward Foundation programs is achieved.

a. Intellectual Property

The Rotary Foundation will consider gifts of inéetual property such as royalties,
copyrights, patents, contract rights and similéangible interests only upon approval of the
Gift Acceptance Committee. The Gift Acceptance @uottee will consider the appraised
value of the intellectual property, the administratcosts involved in accepting such a gift,
and whether the donor agrees to assign all ofigiresrwith respect to the copyright or
royalty.

10



Criteria for acceptance of a gift of intellectuabperty shall include the following:

1. Whether the intellectual property furthers thesion of The Rotary Foundation

2. Whether ownership of the intellectual properiyt can be clearly transferred or
assigned to The Rotary Foundation

3. Whether the intellectual property right is d ful fractional interest

4. Whether the interest is worth more than $5,88® minimum at which the Gift
Acceptance Committee will consider such a gift

5. Whether any costs are associated with acceptdrtibe intellectual property right

6. Whether the donor has requested any restrictinribe retention or use of the property

b. Oil, Gas and Mineral Interests

Because The Rotary Foundation headquarters i9oatdd in an active mineral interest
state, and these interests are generally difftoutell and unpredictable in income
generation, the Foundation may accept oil and gasepty interests only upon approval by
the Gift Acceptance Committee.

Criteria for acceptance of the proposed gifts bfgas and mineral interests shall include
the following:

1. Gifts of surface rights should have a value28,800 or greater.

2. Gifts of oil, gas and mineral interests showddeyate at least $3,000 per year in
royalties or other income (as determined by theayeof the three years prior to the
gift).

3. The property should not have extended liabdlibe other considerations that make
receipt of the gift inappropriate. The Foundatmay consult an outside professional
advisor for further review.

4. The donor should provide an environmental revigensure that the Foundation has no
current or potential exposure to environmentaliligb

c. Timeshare Units

Because of the limited value and market, and intterepenses associated with timeshare
units, The Rotary Foundation will not consider & gf this nature unless it has an estimated
market value of $100,000 or more. The Foundatiay accept gifts of timeshare units of
this value only upon approval by the Gift Accepa@ommittee. Donors who intend to

gift a timeshare unit to The Foundation must mdiedr tgift proposal in writing. The
proposal must include a description of the gifogirof ownership, and a qualified appraisal
performed within 60 days of the gift proposal date.

B. Split-Interest Gifts
1. Charitable Gift Annuities
A charitable gift annuity is an agreement betwédwsndonor and a charitable organization in

which the donor agrees to make a gift of cash opgity and the charity agrees, in return, to
provide the donor with a fixed payment (annuitfnnuity payments never change in size or

11



frequency during the life of the annuitant(s). Hoaindation’s available assets back the
payments.

The Foundation uses the annuity rates recommeng#dtebAmerican Council on Gift
Annuities. The number of annuitants and their afgtermine the annuity rate. Thereis a
maximum of two annuitants for each annuity, ang tineist be at least 50 years old at the time
of the gift. The minimum amount required to estdbh gift annuity is $10,000.

Charitable Lead Trusts

A charitable lead trust is a trust in which theame, or "lead" interest, is paid to the
Foundation, and the "remainder” interest is givearie or more non-charitable individuals. The
amount paid to the Foundation may be either a fstad (an "annuity trust” interest) or a
percentage of the trust assets as valued eacljay&amitrust” interest). At the conclusion of the
payment period, the trust assets are returnedredtiae donor or to someone designated by the
donor.

The Foundation may serve as trustee of a charitahtetrust to which the initial contribution is
at least $100,000, and the trust term may be alifoeetion of the donor, subject to the
approval of the Foundation.

Charitable Remainder Trusts

A charitable remainder trust is an irrevocablettthat provides for a specified distribution to
the donor or other individuals named by the doonorafterm of years or lives. Upon
termination, all remaining trust assets pass toavmaore qualified charities.

A charitable remainder annuity trysays a fixed annual amount to the income beneyiges),
which must be at least 5% of the fair market valtithe assets initially contributed to the trust.
No additional gifts may be made to the annuityttadter its creation.

A charitable remainder unitruptiys the income beneficiary(ies) a fixed perceni(ag) least

5%) of the fair market value of trust assets, dsachannually. Because the value of assets will
change from year to year, the unitrust paymentwaitly in amount each year. Additional cash
contributions may be made to the trust after #sgblished if the trust agreement so provides.
Additional contributions in amounts greater tha® $00 can also be made to the trust if
provisions allow. Several variations of the urstraxist providing a great deal of flexibility,
including a flip unitrust which is generally usegthe Foundation for charitable remainder
trusts funded with real estate.

The Foundation may serve as trustee of a charitaliainder trust to which the initial
contribution is at least $100,000 and in whichFoendation is named as the sole charitable
beneficiary. If the income interest is for lifagetbeneficiary(ies) must be at least 50 years of
age and there may be no more than two beneficiaries

12



4. Pooled Income Fund

Under the terms of The Rotary Foundation Pooledrme Fund, donors can make a gift of cash
or publicly traded securities to the “Fund”. Iniuen, units in the Fund are assigned to each
donor, and the donor or their designated beneigsavho will receive all income from those
units for life. Donors may name one or two incdoe@eficiaries. Income beneficiaries must
be at least 50 years old.

Assets contributed to the Fund are pooled or comgi@ihfor investment purposes. The amount
of quarterly income paid to Pooled Income Fund medeneficiaries is based on the fair
market value of the gift and the variable rateedfirm that the Fund is producing.

The minimum initial gift amount for participation the Pooled Income Fund is $5,000.
Subsequent additions may be made in increment$,008 or more.

C. Deferred Gifts

Deferred gifts are generally put in place duririg &nd are effective at death. Any deferred gift
agreement that requires execution by the Foundatoanld first be reviewed and approved as to
form and substance by the Foundation. Donorsdrised to consult with the Foundation
regarding how to designate the gift and to diseumgsrestriction that is being considered.

1. Bequests

A bequest to the Foundation is a gift made in thweod's will. Gifts made in a donor’s
revocable trust that are effective at the donogatd are treated the same as bequests. The
donor can designate a specific amount, a percentagiee remainder of an estate to the
Foundation.

Direct, unencumbered bequests shall be acceptétefiyoundation if the underlying assets are
in conformity with the guidelines set forth in SeatVI.A of this Policy entitled “Outright

Gifts”. The Foundation reserves the right to not acgéfs from the estates or trusts of
deceased donors that are not in conformity withténes of this Policy.

Donors should be encouraged to notify the Foundatioen considering a bequest in order to
ensure that the assets left to the Foundation theetriteria set forth in this policy.

2. Life Insurance Policies
The Foundation will accept ownership of life insura policies that meet the following criteria:
a. Whenl/if the policy to be gifted is fully paigh as of the date of the gift:
- policy must have a minimum face value of $1,000;
- the life expectancy of the insured must be Ieas tL5 years on an actuarially
determined basis;

- the Foundation may liquidate the policy for caalue net of any policy loans or
other charges.

13



b. Whenl/if the policy to be gifted is not fully plaup as of the date of the gift, and the
donor requests that the Foundation make premiummeais on their behalf:

- policy must have a minimum face value of $5,000;

- the life expectancy of the insured must be less fltayears on an actuarially
determined basis;

- the Foundation may liquidate the policy for casluganet of any policy loans or
other charges;

- donor agrees to forward contributions to the Ftation in amounts equal to the cost
of corresponding periodic premium payments;

- amount of the periodic premium must be greatan t4200.

c. Whenl/if the policy to be gifted is not fully plaup and the donor will pay future owed
premiums directly to the insurance company untiiqyas fully paid-up:

- policy must have a minimum face value of $1,000;

- the life expectancy of the insured must be leag tL5 years on an actuarially
determined basis;

- the Foundation may liquidate the policy for caalue net of any policy loans or
other charges.

Only individual gifts of life insurance shall becapted; individual insurance policies purchased
by a group of individuals will not be acceptedheTRotary Foundation will not accept
ownership of term life insurance policies.

3. Designating the Foundation as Beneficiary

The Foundation will accept any proceeds that itirexs as a designated beneficiary (or an
alternate beneficiary) of a life insurance poliaydeferred annuity contract, an IRA, a defined
benefit plan, a 401(k) plan, a defined contributfprofit sharing) plan or other qualified plan,
unless the designation imposes restrictions arst arrangement, in which case, prior review
and approval by the Foundation is required.

The Foundation will accept beneficial interest mimsurance policy without minimum, but
reserves the right to decline to pursue receiftinds offered under such interest if it proves
administratively burdensome.

D. Major Gift Pledges

The Foundation may accept unconditional promisegvie (pledges) with payment terms generally
three years or less and valued at $10,000 or mdrdedge meeting these criteria is considered
active upon receipt of the first payment, whichlspanerally represent a proportional share of the
total pledge amount. Pledge terms must be est&lolisy writing. These pledges are considered by
the Foundation to represent a binding obligatiothefdonor and are recorded on the Foundation’s
financial statements.
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E. The Rotary Foundation Donor Advised Fund

The Rotary Foundation Donor Advised Fund is a sgpdund held by the Foundation.
Contributions are irrevocable and are tax-deduetiblthe fullest extent provided by law. A donor
advised fund is a charitable giving vehicle thdersf individuals and Rotary-affiliated groups the
flexibility to make grant recommendations to theigdation and other IRS-approved charities,
anywhere in the United States.

All activities of The Rotary Foundation Donor Aded Fund and donor participation in the
program are subject to the terms and conditiorieke@Donor Advised Fund Program Circular.

VII. Gift Acknowledgment

The Foundation will acknowledge the receipt ofggliis in writing and in a manner which satisfies th
IRS's substantiation requirements set forth in B&Ction 170(f) for the deduction of charitable gylfty
individual donors.

VIII. Gift Acceptance Committee

The purpose of the Gift Acceptance Committee adwaise the General Secretary concerning
acceptance of gifts to the Foundation; to advise@GRneral Secretary concerning Trustee policy
regarding acceptance of such gifts; and to develfgetive practices and procedures for acceptance
and management of gifts to the Foundation.

Members of the committee include the General SaoretThe Rotary Foundation General Manager,
Chief Financial Officer, Controller, Treasury Dejmaent Manager, Corporate Counsel, and Fund
Development Division Manager. Other staff memlmeay be called upon as resources as needed.

Meetings of the Gift Acceptance Committee areethtin an as-needed basis to review gifts of real
estate, tangible personal property, privately lsédetk and gifts which fall outside of current gift
acceptance practices or guidelines, and to revigates in practices due to changes in legal or
financial requirements, or as requested by the (aéBecretary.

IX. Policy Amendment and Review

Responsibility for review of and recommended amegnisito the Policy shall be that of the Gift
Acceptance Committee of the Foundation. The Gaiteptance Committee shall review this Policy at

least annually. To amend the Policy, a written asneent shall be prepared and submitted to the Board

of Trustees for review and approval.

Additionally, the General Secretary shall haveah#hority to amend the Policy to comply with thes la
whenever it becomes inconsistent with the InteRetenue Code of 1986, as amended, (the “IRC"),
the regulations promulgated thereunder, or othplicgble state or federal laws as of the effectiate
of the legal change. The General Secretary shalligee a written report to the Gift Acceptance
Committee explaining the reason for any changitoRolicy. The General Secretary shall also submit
any changes or amendments for approval at themeeting of the Board of Trustees.
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X. Policy Effective Date

The Gift Acceptance Policy was adopted on 27 A20D5 and became effective on that date. Updated
bank information and minor revisions were approaed adopted on 20 December 2006. All gift
agreements shall be governed by the Gift AcceptBotiey in effect at the time the original gift was
accepted.
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